
Introduction
At the core of the Momentum Securities value proposition is our ability to select equities that aim to achieve above average returns 
to investors over the long-term. By following a bottom up approach to selecting companies and analysing them both in isolation 
and in context of the macro environment in which they operate, we are well positioned to determine what value to place on its 
growth potential. This investment process assists us in finding stocks that trade below their intrinsic value, generates more reliable 
cash flow, and ultimately provides us with a competitively performing portfolio.

Our investment management process therefore appropriately gears us towards applying Sharia Investment principles to our 
existing asset management process. This is done on a bespoke basis by excluding securities utilising two types of criteria; business 
activity and financial ratios. 

A JSE-listed, Sharia aligned, actively managed portfolio
that provides access to an international opportunity set
for South African investors.

Global Sharia Aligned Investment Portfolio

Business activity

In excluding companies based on business activity, this 
portfolio refrains from investing in companies that are directly 
active in, or derive more than 5% revenue from the following 
activities: Alcohol; Tobacco; Pork related products; Financial 
services not regarded as Islamic Financial Institutions;   
Defense/Weapons; Gambling/Casinos; Adult Entertainment; 
Music; Hotels; Cinema.

Investment universe and dividend purification

No shares outside of the MSCI World Islamic Index may be 
included in the portfolio. Momentum Securities will not be 
conducting dividend purification.

How to gain access to the portfolio via the JSE

Momentum Securities will be making use of an Exchange 
Traded Note (ETN) listing, ensuring that all dividends, interest 
and management fees are included within a single instrument 
listed on the JSE.

What is an Exchange Traded Note (ETN)?

Our ETN is a South African Rand (ZAR) denominated note 
providing you the opportunity to gain managed, o�shore 
exposure for a minimum investment amount.

The ETN invests in Momentum Securities’ Global Sharia 
Portfolio. This portfolio has a global focus determined to 
maximise risk adjusted returns to investors over the medium 
to long-term by investing in concentrated listed equity 
positions contained in the MSCI World Islamic Index. The 
returns of this portfolio are reliant on the ability of our 
portfolio management team to identify and take positions in 
both undervalued and growth opportunities in a consistent 
manner that will in time deliver returns in excess of the 
portfolio benchmark.

Investor profile

• Require global equity exposure from the MSCI World   
 Islamic Index universe

• Have the risk appetite to invest in a concentrated active   
 portfolio

• Have a minimum of five years investment horizon

• Have already utilised their annual o�shore allowance
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Benefits
• Provides Rand denominated clients access to Sharia   
 aligned investment opportunities on a global scale for a   
 minimal initial investment amount of R5 000

• All returns within the portfolio are included in the Net   
 Asset Value (NAV)

• The ETN references the Momentum Securities Global   
 Sharia Portfolio

• The Note can be held in any stockbroking account with any  
 provider

Benchmark
MSCI World Islamic Index (USD).

Terms of Investment
• Five-year note - the note will be reissued on a five-year   
 basis

• O�shore equity exposure should be considered as a   
 long-term addition to your portfolio

For more information, please contact your portfolio manager, 
or our Client Services team on 011 550 6270.

•  Requires an existing stockbroking account.


